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Zinc 3005.25 3006.75
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Lead 2005.5 2005
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Copper

Copper futures stabilized after sliding for three
straight sessions, as market reassessed the
impact that Chinese stimulus will have on base
metal demand in the near term. In the latest
efforts to support capital markets, China’s
central bank opened a swap facility initially
worth 500 billion yuan for financial institutions
including securities firms, fund companies and
insurers for stock purchases. Beijing previously
announced a comprehensive monetary stimulus
package after a batch of alarming data
threatened Beijing’s 5% GDP growth target, but
the lack of additional measures announced in an
extraordinary briefing by the economic planning
agency drove markets to grow skeptical that
such support would trigger additional demand
for industrial inputs such as copper. Commodity
markets also came under pressure as markets
scaled back bets on aggressive Federal Reserve
rate cuts in light of a strong US jobs report.

Aluminium

Aluminum futures were at $2,630 per tonne,
easing from the four-month high of $2,685
touched on October 2nd, and tracking a
pullback that trimmed the recent surge for base
metals as markets assessed the impact that a
series of economic support measures from the
Chinese government will have in industrial
demand. Beijing announced that it would deliver
an aggressive package of fiscal stimulus after an
unusual, economic-focused Politburo meeting to
aid the Chinese economy in achieving its 5%
growth target this year. This was after the PBoC
unveiled a batch of monetary stimulus,
including cuts in key rates, CNY 1 trillion of
liquidity into the economy, and refinancing over
CNY 37 trillion of mortgages to more favorable
rates. In the meantime, risks around alumina
supply in China also continued to place upward
pressure on prices, extending troubles from
early in the year as poor bauxite security
following output issues in Guinea and Australia.
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Nickel

Nickel futures climbed as base metals rallied
MCX Spot Price following China’s strongest stimulus measures
since the pandemic. The Chinese central bank
unveiled plans to cut borrowing costs, increase
liquidity, and ease mortgage repayments,
including lowering medium-term loan rates for
banks, which boosted demand prospects.
Zinc Meanwhile, the U.S. Department of Labor flagged
Nickel forced labor issues in Indonesia’s nickel sector,
adding it to their exploitation list for the first time.
In response, Indonesia pledged to enhance
oversight of its commodities industry.

Commodity Bid

Copper

Aluminium

Lead

Zinc

Zinc futures are trading at a 8-month high of

around $3,165 per tonne, buoyed by renewed

optimism following China's extensive stimulus
MCX 1M Futures Price measures aimed at revitalizing its slowing
economy. The People's Bank of China unveiled its
largest stimulus package since the pandemic,
Copper including plans to lower borrowing costs, inject
Aluminium additional liquidity into the financial system, and
ease the mortgage repayment burden for
households. These moves have boosted
Nickel confidence in stronger demand for metals from
Lead China, the world’s top consumer. On the supply
side, Swedish miner Boliden delayed its Odda
zinc smelter expansion in Norway, now expected
to be completed in 2025, which may tighten
future supplies.

Commodity Bid

Zinc

Lead

LME lead fell due to concerns over geopolitical
tensions which boosted market risk aversion
sentiment, causing the US dollar index to
fluctuate upward, with strong market risk
aversion sentiment. Markets are closely
watching the Middle East conflict and China's
stimulus measures for their impact on metal
consumption. Furthermore, after the lead price
correction, downstream companies grew
Nickel 132312 -60 cautious, reducing transactions of refined lead.
Lead 196650 175 As supply recovers in October, smelters'
inventory reduction slowed, and lead ingots were
transferred to delivery warehouses. Downstream
buyers remained hesitant amid price drops, with
Data Source: Reuters, LME, KITCO low enthusiasm for purchasing, suggesting lead
prices may continue to decline.

LME Warehouse Stock (Tonnes)

Closing
Stock

Copper 299350.00
Aluminium 772775 -2500
Zinc 242450 -1575

Commodity Net Change
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LME Warehouse Stock (In Tonnes)
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LME 3M Copper $9690: Copper prices are
undergoing profit taking after testing the
recent peak of $10200. Post China Stimulus
profit taking in Chinese markets and fading
expectations of aggressive US rate cuts are
resulting in market participants to scale
down their price expectations. However, the
larger trend remains positive for base
metals. Interim support is at $9600 followed
by $9450, while resistance is placed at
$9850. End users can wait for the time
buying to buy a fresh. Traders can maintain
their short positions if any!!

2. Nickel

Data Source: Reuters, LME, KITCO

LME 3M Nickel $17382: Nickel prices took
a breather after rallying for last three
consecutive weeks. The metal has nearly
bottomed out at $16K mark and looks
poised to gradually rise in line with other
base metals. End wusers must take
advantage of any fall in prices to go for
maximum procurement. Consecutive
weekly closing above $18K mark shall be
hugely positive for the metal.
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3. Zinc

LME 3M Zinc $3006: Zinc futures fell in an
overbought market in line with other base
metals. The correction may extend towards
next major support at $2890 where fresh
buying may kick in. For the time being, end
users can wait and watch. Traders can take
profit of long positions if any with an objective
re-enter from long side in $2850-$2890 range
as overall trend remains positive.

2. Aluminium

LME 3M Aluminium $2560: Aluminium
prices price action is also aligned to other
base metals. The metal fell from the weekly
resistance of $2700 which has held since
April 24 and has been tested multiple time
during this period. The metal needs to break
the barrier to sustain the upside. Support is
at $2480.

3. Lead

LME 3M lead $2068: Lead prices are
currently trading around 3 months moving
average at $2061. The corrections looks
nearly complete and the metal has entered
into buy zone for short term term at least.
End users are advised to capitalise on fall
in prices and cover at least 50% of their
next 2 weeks requirement at current
prices. Overall outlook remains positive for
base metals ground including lead.
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Disclaimer

Nothing in this report constitutes investment, legal, accounting and tax advice or a representation
that any investment or strategy is suitable or appropriate to the recipient’s specific circumstances.
The commodities, derivatives and strategies discussed and opinions expressed, if any, in this report
may not be suitable for all investors, who must make their own investment decisions, based on their
own investment objectives, financial positions and needs of specific recipient.

This report may not be taken in substitution for the exercise of independent judgment by any recipient.
Each recipient of this report should make such investigations as it deems necessary to arrive at an
independent evaluation of an investment in the commodities referred to in this report (including the
merits and risks involved), and should consult its own advisors to determine the merits and risks of
such an investment

Forexserve, its Directors, affiliates and any other entity so related shall not be held responsible for any
gain/loss incurred by an investor, institutional and/or individual, based on the above research and
opinions.
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