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Financial Markets 
Reshape as U.S. Election 
Results Unfold

• The U.S. elections, a globally significant 
event, drew intense attention 
worldwide, with forecasts strongly 
favoring Donald Trump’s victory.

• As results began confirming Trump’s 
lead, markets reacted dramatically.

• The U.S. Dollar Index surged, while 
major currencies like the Euro, Pound, 
Yen, and Rupee depreciated.

• Commodity prices also saw decline.



Market Reactions

DXY Daily

Action Started 
from 6th Nov.
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Past Trend-Dollar Index

During George W. 
Bush's presidency, the 
DXY declined due to tax 
cuts, increased defense 
spending on the Iraq and 
Afghanistan wars, and 
costly policies like the 
Medicare.

Under Barack Obama, the 
DXY weakened initially 
due to post-crisis QE but 
surged after 2014 as the 
Fed tightened policy amid 
a strong U.S. recovery.

2017–2018: The DXY declined, driven 
by global economic growth and rising 
confidence in non-U.S. markets.
2018–2019: The DXY strengthened as 
the Fed raised interest rates and U.S. 
tax reforms boosted the economy.
2020: The DXY fell sharply due to 
aggressive Fed rate cuts and stimulus 
measures during the COVID-19 
pandemic.

Under Joe Biden, the DXY rose 
sharply from 89 to 114 by late 
2022 due to Fed rate hikes and 
safe-haven demand, then 
eased to 99 in 2023 before 
rebounding above 104 in 2024 
amid strong economic data



2016-2019: The 10-year yield 
generally rose from around 1.6% 
in 2016 to nearly 2.7% by the 
end of 2019. The 2-year yield 
also increased but remained 
below the 10-year rate.

2020: Amid the 
pandemic, yields 
fell sharply, with 
the 10-year 
dropping to below 
1% in March 2020 
as the Fed cut rates. 
The 2-year yield 
was closer to zero.

2021-2022: Yields 
began rising again 
as the economy 
recovered, with the 
10-year reaching 
around 3% by late 
2022. The 2-year 
also surged but did 
not surpass the 10-
year, keeping the 
yield curve 
positively sloped 
until 2022

2023-2024: A significant inversion 
occurred in 2023, with the 2-year 
yield at times exceeding the 10-
year yield, signaling recession 
concerns. As of November 2024, 
the 10-year yield was about 4.42%

U.S 10yr vs 2yr bonds yield

10Yr. Bond Yield
  2Yr. Bond Yield



U.S  Inflation Rate YoY

Inflation remained moderate, 
averaging around 2.8%, with 
the highest point in 2008 
during the financial crisis, 
when inflation spiked to 
above 5%

Inflation was notably low 
during Obama's presidency, 
particularly in the aftermath 
of the Great Recession, 
averaging 1.5-2.1%

Inflation remained 
relatively stable at 
around 2% until the 
COVID-19 pandemic 
triggered economic 
disruptions, causing 
inflation to rise in 
2020

The pandemic's aftermath led 
to inflation surging to multi-
decade highs, reaching 9.1% in 
mid-2022, before gradually 
declining to the 3% range by 
2024



U.S  Inflation v/s Interest Rate

• 2001-08: Inflation remained 
moderate, averaging around 2.8%, 
with the highest point in 2008 
during the financial crisis, when 
inflation spiked to above 5%

• 2009-16: Inflation was notably low 
during Obama's presidency, 
particularly in the aftermath of the 
Great Recession, averaging 1.5-
2.1%

• 2017-20: Inflation remained 
relatively stable at around 2% until 
the COVID-19 pandemic triggered 
economic disruptions, causing 
inflation to rise in 2020

• 2020-24: The pandemic's 
aftermath led to inflation surging 
to multi-decade highs, reaching 
9.1% in mid-2022, before gradually 
declining to the 3% range by 2024.(2001-08)

(2009-16)

(2017-20)

(2020-24)

U.S Inflation Rate
U.S Interest Rate



In FY 2024 total government spending was 

$6.75 trillion and total revenue was $4.92 

trillion, resulting in a deficit of $1.83 

trillion, an increase of $138 billion from 

the previous fiscal year.

U.S Deficit-Revenue & Spending



Global Outlook

Report published by Morgan Stanley, 
Dated 6th Nov’24

Report published by Oxford Economics, 
Dated 8th Nov’24



Global Outlook

Report published by Morgan Stanley, 
Dated 18th Nov’24



Global Outlook

Report published by BNP Paribhas, 
Dated 12th Nov’24



Factors Affecting Inflation and deficit

Factors Inflation Impact Deficit Impact

Implementation of Tariff 
Impact

Tax cut

Increasing Immigration

Increase in Oil Output

Stronger Dollar

Lower Commodity Prices

Cessation of War



Technical Analysis

DXY weekly

The USDX has corrected to the 50% mark of rise from 114.56 to 99.7050 
@106.80.
This could be a double top with the same high of Oct 30, 2023.
A failure here is needed for a resumption of the downtrend!
Overall, now the uptrend here is clearly in place



Technical Analysis

EUR weekly



❑ The USD/INR is right now at the highest level- ever.
❑  The USD/INR is also now facing several cross currents.
• Oil price and supply issues
• FII and FPI outflows
• Less likelihood of further deep-US rate cuts
• Eurozone- deflationary conditions- reducing demand
• China deflation- Weaker Yuan and demand
• India in geopolitical engagements.
• Potential tariffs after Trump comes to the power.
• Security situation.
• Given the above and the trend we have seen so far and the most importantly 

RBI's handling of the situation.
• If the underlying conditions do not change by a large measure, we expect the 

Rupee to weaken gradually.

Technical Analysis

INR weekly



Technical Analysis

GBP weekly



Technical Analysis

JPY weekly



Hedging Strategy

Currency Support Resistance Strategy

USDINR
84.47

84.00/84.30 84.50-60/ 85.00 Buy on dips.
sell 3-to-6-month core 
amount

EURUSD
1.0416

.9550/.9850 1.0985 Sell rally between 
1.0550/1.0650 for 3-
mos to 4-mos
sell 3-to-6-mos core 
amount

USDJPY
154.29

140 154/155.50 Buy Yen between 155 
and 160 as- seen for 3-
mos imports.

GBPUSD
1.2532

1.2025/1.2325 1.2650/1.2730 Buy import 1.2050/70 
and sell export 
1.2750/1.3000



Automotive 
OEMs

Pharma Apparel Chemical

Industries Coverage Some of our Marquee Clients

20+
Years of Inception

500+
Engagements

$25B+
Treasury Size Assisted

50Y+
Collective Experience

We offer tailored advisory services based on your Balance 
sheet risk, rather than a generic market view. With our 
extensive industry experience, we implement best practices 
in market risk management within policy framework. 

Our comprehensive outsourced treasury solutions are 
meant to let clients focus on their core growth areas. 
Additionally, our cloud-based MIS and Pricing solutions, 
ensure prompt decision making and bank dealing.

Metals

About Us



Our Services

Consulting
Provide strategic inputs for effective 
risk management decisions covering 
technical price action, geo  and 
economic developments.

Outsourced Solutions
Manage the Financial Market component of 
the Treasury function including services 
like:

Risk Management Policy
Assess, design and implement RM 
policy covering market risk and 
operational guidance. The policy aims 
to quantify the risk for transparent 
decision to reduce ambiguity in 
decision making.

Treasury Automation
Identify, evaluate and implement 
treasury management software 
which provide a comprehensive 
solution to the customers’ needs.

• Hedging Advisory
• Cloud based 

Dashboards/MIS
• Deal Negotiation
• Regulatory RM Policy 

Compliance
• MTM Valuations
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